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Changing fresh fruits

and vegetables trade from Turkey to Russia

Abstract. The purpose of the study was to assess the changing supply and export of the main
types of fresh fruits and vegetables from Turkey to Russia. The task of the research was to analyse the
problems that arise during the supply and export period, substantiate these problems and find ways to

solve them.
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Turkey is well endowed with agricultural resources and able to meet external demand after
meeting domestic demand especially in terms of fresh fruits and vegetables. Turkey’s main and most
important trade partner is Russian Federation, specifically for these products. Accordingly, it is
important to evaluate the attachment of the markets considering overall productive capacity and export
demand in Russia.

The data for main fresh fruits and vegetables being exported from Turkey to Russia was
assessed regarding the change in time and potential affecting factors. Main exportable agricultural
products selected for evaluation are tomatoes and onions as vegetables and mandarins and grapes as
fruits. The yearly adjusted data is withdrawn from the databases of the Food and Agriculture
Organisation for production and the United Nations COMTRADE for trade.

In the scope of this paper, it was aimed to evaluate changing supplies and exports of main fresh
fruits and vegetables to Russia, challenges occurred in time and reasoning behind these challenges,
and proposing potential improvement paths. Russia is the main importer of Turkish citrus fruits
(mandarins) tomatoes, grapes and onions. It was seen fluctuations in the trade of these products due to
marketing conditions including diplomatic situations between the two countries. It should be pointed
out that historical contacts and geographical dependency leads to countries to maintain contacts and it
was considered as essential to empower both supply and demand sides through cooperation in many
areas.

Keywords: fresh fruits and vegetables (FFVs); export; Russia; Turkey; marketing

Introduction

Turkey and the Russian Federation have strong historical trade relationships. The relations are
based on exchanging products that lack in one party. While Russia has always been the main supplier
of energy and industrial inputs for Turkey, Turkey fills in the gap with its abundant agricultural
production capacity for those products that lack in Russia. Russia exports around 60 % of oil and
natural gas requirements of Turkey followed with iron, steel and relevant metals. Yet, fresh fruit and
vegetables (FFVs) ranks the first with more than 15 % when Turkish exports are considered and FFVs
are followed with textiles [7]. Accordingly, in terms of main products exchanged two countries are of
great importance to each other [7].

The agricultural trade is bilateral actually. Russia is one of the main grain producers and
suppliers of the world. Accordingly, missing grains, especially wheat, are supplied by Russian
agriculture to Turkish markets. Due to 2017 data, almost 8 % of Russian wheat exports were to Turkey
that amounted 611,6 thousand tonnes and Turkey was the second wheat importer after Egypt [12]. Yet,
when fresh fruits and vegetables are concerned, Russian markets are pretty open to Turkish farmers,
dealers and traders due to the proximity of the countries and availability of resources. There had been
challenges in trade contracts and preferences. While almost 50 % of Turkish agricultural exports to
Russia were composed of sugar and grains, this share was reduced to 2 %. Turkey had become a grain,
specifically wheat, an importer that grain imports rose to 44 % of overall imports. On the other hand,
the share of FFVs in Turkish exports had risen to almost 80 % partly signing to consumption attitude
change and modified transportation systems [8]. This paper is devoted to the evaluation of the progress
in fresh fruit and vegetable export from Turkey to Russia in comparison with the export to the world
between 2000 and 2019.

1. Material and methodology

The data for main FFVs being exported from Turkey to Russia was assessed regarding the
change in time and potential affecting factors. Main exportable agricultural products selected for
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evaluation are tomatoes and onions as vegetables and mandarins and grapes as fruits. The yearly
adjusted data is withdrawn from the databases of the Food and Agriculture Organisation for production
and the United Nations COMTRADE for trade.

2. Changing supplies of selected agricultural products in turkey

In order to understand improving trade dynamics, it is good to start with changing production
in Turkey and the country’s share in the world. Checking out the data between 1990 and 2018, the
changing supplies of Turkey and the evolution of productive capacity around the world is visible.

By 1990, Turkey had 7,8 % share in the global tomato production with 6 million tonnes over
76,31 million tonnes. The share did not change considerably within the defined timing but by 2018
Turkey supplied 6,6 % of the world’s production. Actually, within 28 years Turkey doubled its
supplies to 12 million tonnes. Yet, world supplies had risen by more than two times. This means the
extending covered production as green or glasshouses enabled many countries having similar
endowments with Mediterranean or South American countries became able to produce tomato and
relevant vegetables. However, the demand for tomato had risen as well and Turkish supremacy as an
exporter within the region was maintained [6].

On the other hand, Turkey’s productive capacity had declined for onions. While the country’s
share was 7,5 % in 1990 with 186 thousand tonnes of production, it reduced to 2,6 % with 143 thousand
tonnes. However, this change is related to farmer preferences and shifts to alternative products. Turkish
grape production has been stable, the rise from 1990 to 2018 has been 12 % and this change did not
lead to a significant rise in the trade potential. Yet, the supply of mandarins and their varieties had
risen by almost five times. Turkey used to supply 2,7 % with 345 thousand tonnes in 1990 and it had
risen to 1,65 million tonnes with 4,8 %. Considering Turkey’s trade potential, it is important to note
that exports of citrus fruits rank the first for Turkey, followed by vegetables [11].

3. The change in the Turkish agricultural trade

Before proceeding, it is important to note that thefirst, the agricultural products produced by
Turkey are grown using organic farming methods, have high organoleptic characteristics, and are
therefore very popular in Russia [4; 10].

FFVs trade has a significant share in agricultural exports of Turkey with 25 % [1]. Tomatoes,
onions and its variants, mandarins and grapes constitute a significant part of agricultural exports to
Russia [11].

When tomato exports are considered, we can note that Turkey’s export figures in terms of
quantity and value retrieved had evolved significantly through these years. While the amount of tomato
sold in 2000 was 36 thousand tonnes, it was actualised at 96 thousand tonnes in 2019. The change in
export revenues was more than seven-fold that Turkey earned 11,5 million Dollars in 2000, which
ended with 85,5 million Dollars in 2019. However, checking out the export revenue change
demonstrated below, it was understood that these 2019 figures were not the highest ones (figure 1).

The consistently rising trend observed was cut definitely after 2015 plane crash problems as
Russian Federation had issued sanctions against Turkey and stopped imports of 18 different products
including tomato [3]. Accordingly, both exported quantity and recorded export revenue for tomatoes
had shrunk in 2016. After the diplomatic problems were solved by 2017 with the removal of the
restrictions, tomato exports had restarted. However, it is expected that reaching previous levels
requires additional timing. Yet, leaving this problematic process aside, it can be noted that around
50 % of Turkish tomato export is made to Russia and the revenue retrieved in response constitutes
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53 % of total tomato export revenue. This means that the share of the revenue is slightly higher than
the amount exported.
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Figure 1. Turkish Export Revenue from Tomato Export to Russia (source: UN COMTRADE)

Pucynok 1. Sxcnopmuas evipyuxa Typyuu om npooadxc momamos 6 Poccuro (ucmounux: basa
oannvix OOH no mopeosie «UN COMTRADE»)

The same situation is valid for onion trade. While Turkey had exported 85 thousand tonnes of
onion and its variants to the world in 2000, the share of Russia was negligible with 197 tonnes. The
aftermath of the diplomatic crisis, 28 % of total onion exports were to Russia with 70 thousand tonnes
and 21,7 million Dollars in 2017. When compared with 2015, it was seen that both the amount exported
and export revenue from onions had doubled. This signs a fast revival after 2016 crisis.

Mandarins and grapes constitute a significant share in fruit exports of Turkey. The changing
share of Turkish exports of mandarins and grapes was demonstrated below (figure 2).
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Figure 2. Share of Turkish Mandarin and Grape
Exports to Russia in Overall Exports (source: UN COMTRADE)
Pucynok 2. Jlons sxcnopma mypeykux MaHoapuros u eunocpada ¢ Poccuio 6 oowem ooveme
akcnopma (ucmounux. baza oannvix OOH no mopzoere « UN COMTRADE»)
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While the share of mandarin exports to Russia was 7 % in amount and revenue of total exports
in 2000, the share had risen to 40 % in 2016. The change for grapes was from 13 % to 28 % in 2019.
Turkey exported 266 thousand tonnes of mandarins for 135 million Dollars in 2016 and 37 thousand
tonnes of grapes for 20 million Dollars in 2019.However, even though the Russian sanctions implied
to agricultural imports from Turkey in 2016 did not cover these fruits, the declination in the share is
visible. Yet, revival in trade relations seems to be faster than tomato exports as well.

4. Results and discussion

Being a significant FFVs producer, Turkey’s trade contacts to supply international demand for
FFVs are essential. Due to historical relationships and neighbourhood conditions, the Russian
Federation is one of the most important customers for Turkish FFVs. There have been changing trends
due to mainly diplomatic relations, yet the contacts were maintained and revival of the volume and
value of exports did not take much time.

As mentioned before, 2016 import restrictions issued against Turkey were effective, especially
in tomato and citrus fruits trade. However, Turkey had some benefits during the process as well. In
response to sanctions issued by the USA, the EU, Norway and Canada, the Russian Federation banned
trade with these countries in 2014. These impositions led to an appreciation of Turkish exports and
rising prices of the exportable products [5]. Therefore, the contacts between countries are maintainable.

In fact, rising trade of agricultural products is also related to rising mobility of people and their
changing preferences. As well known, Russian Federation is also very important for Turkish tourism
that around 15 % of incoming tourists are Russian on average. Rising contact of Russian citizens with
Mediterranean cuisine and fresh products lead to rising demand from Turkey [2]. Therefore,
maintenance of touristic activities is important to secure Turkish FFVs exports.

Besides, cooperative actions in Turkish FFVs production and marketing field, which have been
developing, should become more professional. The changing marketing trends should be observed and
professional management of trade contacts are essential for further development [9]. Therefore, it is
essential to support cooperation both in the supplier and demander dimensions and conducting in-
depth research to empower the position of all actors involved in agricultural production and trade in
Turkey and related institutions in Russian Federation.

Conclusion

1. It is considered the main directions of development of the market of fresh vegetables
and fruits imported to Russia from Turkey. The General trends of bilateral trade and economic relations
and the main directions of trade in fresh fruits and vegetables from Turkey to Russia are revealed. It is
shown that political factors are strong factors affecting the trade in agricultural products in general,
and the market of fresh fruits and vegetables imported from Turkey to Russia in particular.

2. In the scope of this paper, it was aimed to evaluate changing supplies and exports of
main FFVs to Russia, challenges occurred in time and reasoning behind these challenges, and
proposing potential improvement paths. Russia is the main importer of Turkish citrus fruits
(mandarins) tomatoes, grapes and onions.

3. It was seen fluctuations in the trade of these products due to marketing conditions
including diplomatic situations between the two countries. It should be pointed out that historical
contacts and geographical dependency leads to countries to maintain contacts and it was considered as
essential to empower both supply and demand sides through cooperation in many areas.

4. The research findings have provided scientific insights for future in-depth research.
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HccaenoBanne THHAMUKYU TOPIrOBJIM CBEKUMU
¢ppykramu u oBomiamMu, BBO3uMbIX U3 Typuuu B Poccuro

AnHoranus. [lenpio uccienoBaHus SBUIACh OIEHKA MEHSIONIUXCS MOCTaBOK M DKCIIOPTa
OCHOBHBIX BHUJIOB CBEXHX (ppykToB M oBouieil u3 Typuuu B Poccuro. 3agadeii uccienoBaHusi ctal
aHajau3 MpoOJeM, BO3HUKAIOUIUX B MEPUOJ MOCTABOK M IKCIOPTA, 0OOCHOBAHHE ATUX MPOOJIEM U
MOUCK MyTEH UX pa3pellCHUs.

Typuust xopomo obecrieueHa CeabCKOXO3IMCTBEHHBIMH pECypcaMH W CIOCOOHA IOCIe
YAOBIIETBOPEHUS BHYTPEHHETO CIIPOCA Ha ILIOAOOBOIIHYIO ITPOYKIHIO, YAOBIECTBOPUTh U BHELIHUI
crpoc. ['maBHeIM M BakHENIIMM TOpProBeIM naptHepoMm Typuun sBisiercss Poccuiickas ®enepanys,
0COOEHHO B TOM, YTO KacaeTcs CBEXHUX (PPyKTOB U oBoIeil. COOTBETCTBEHHO, BaYKHO OLIEHUTH BKJIA]
Ka)KJI0TO U3 CETMEHTOB PHIHKOB C Yy4E€TOM OOIIEro MpOoU3BOJICTBEHHOTO MOTEHIIMAIA U 3KCIIOPTHOTO
crpoca B Poccun.

JlaHHbIE IO OCHOBHBIM BHJaM CBEXHX (PYKTOB U OBOILLEH, 3KCIOPTHPYyEeMbIM U3 Typuuu B
POCCI/IIO, GBIJII/I OILICHCHEI C y‘ICTOM N3MCHCHUS BO BpeMeHI/I 1 IIOTCHIHUAJIbHO BJIMUSIOIIIUX (baKTOpOB.
OCHOBHBIMH DKCIIOPTHBIMU CEITBCKOXO3IMCTBEHHBIMH TPOAYKTaMH, OTOOPAaHHBIMU ISl OLICHKH,
SBJISUTMCH B TPYIIE OBOLICH — MOMHIOPH! U JyK, a B rpynne (ppyKToB — MaHIApUHBI U BUHOTPAI.
Exeromnbie cKOppeKTHpOBaHHBIE TaHHBIC ObLTH B3ATHI U3 0a3 manHbpx ®PAO BO3 OOH.

B pamkax naHHOro HMccienoBaHus Oblia IpoBeieHa OLEHKA M3MEHEHUS IIOCTaBOK U DKCIIOpTa
OCHOBHBIX BHJIOB CBEXHX (DpyKTOB M oBoiled B Poccuto, a Takke M3yueHbl U KBAJIU(ULIHUPOBAHBI
poOIeMbl, BO3HHUKIIKNE BO BPEMEHHON JAWHAMHKE, W MPEIJI0KEHbI BO3MOXKHBIE IyTH UX PELICHHUS.
Poccust siBnsieTcss OCHOBHBIM HMMIIOPTEPOM TYPELKUX LUTPYCOBBIX (MaHIapuWHOB), TOMATOB,
BUHOTpaJa U Jiyka. B pe3ynbraTe uccienoBaHus BIABICHBI KOJeOaHUsI B TOPTOBIIE II0JOOBOLTHOMN
MPOAYKIMEH, 4To 0OYCIOBICHO WM3MEHEHHEM PBIHOYHBIX YCJIOBUH, BKIIOYAs AUIIOMATHYECKYIO
HaANPsHKEHHOCTh MEXY JIBYMs CTpaHaMu. BmecTe ¢ TeM, HCTOpUYECKUE KOHTAKTHI U reorpaduieckas
3aBUCHUMOCTh IMPHUBOJIAT K TOMY, 4YTO 00€ CTpaHbl MOAJIEPKUBAIOT BHEIIHEIKOHOMHUYECKUE
OTHOLICHUA. DTO TIOCIY)XUJIO CTHUMYJIOM s OOOCHOBaHMA HEOOXOAMMOCTH PACIIMPEHHS
BO3MOXKHOCTEH, Kak Cpoca, Tak U MPeUI0KEHUS TTOCPEICTBOM COTPYIHUYECTBA BO MHOTHX 00JIaCTSX.

KiroueBble cjioBa: cBexxue GPpyKThl U 0BOIIU; SKcnopT; Poccus; Typuus; MapKeTHHT
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